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Table 2: Optimal Interest, inflation and taxes rates in different conditions of
annual productivity growth
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Table 3: Optimal Interest, inflation and taxes rates in different conditions of
annual productivity growth
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Table 4: Optimal Interest, inflation and taxes rates in different conditions of
annual productivity growth

S Sz el £ TS o TH aalye p ol 2ot
59llS Ceasd % %R %Y G yas Slaelie

a; %t¢

1% -IPY YIVY ~AI-A YAINY a8y eSlke e
aYlo )90

1% -150 v/a ~AI-A YAINY a8 ek 7N
aYlo )90

1% Nias \AR! ~AI-A YAINY R Al
aYlo )90

1% Nias FIAY ~AI-A YAINY R IR AL
Yl (5,90 542

-I# 155 O/F) “N-A YAIYY Ay Sl ¥
aYlo S)90 52

N N2) OINF “N-A YAIYY Ay Sile 70
aYlo S)90 52




YWAA Ll ¥ o)leds NVF (50,90 (Golw goladl slo ow) ) (5 lode oladl gaslilad 7f

i AR ZIVA -A<A YAIVY Ay 5SSl 18
Yl (5,90 540
i <IVY ldAnd -A<A YAIVY Ay 5Nk LY
Yl (5,90 40
Qid AN AR -Al-A YAIVY Al Sk JA
Yl (5,90 40

i Sl :35Lo
Source: Research calculations

S92 St Sllle aiS (oo I (530, j2yaebp 350 Jouo s &b
Sl xoy ;0 Covgase Jdas Ll wled mog ale pu 5 Ol 4 e IS
5 6 el e (S 4y ol (sl ol 01 Slillo s g Sle)
5ol @y Vb 25 b Sras p Sl (o cnl o (nlpl il o alepm
el 5o (aulopw delyo 5 hie SLIL) 05,5 oo el ail)l dslo pow Sl )0
hals wad Sdgs oS ol slales Joo s 28 Slle aiile wilgi o0 )95
B29%5) 00D B pan JalS a4y jaie o y00 25 SRl lo 1) (B pas SYole 4t je
2ol (UL welys talS Jdas o] @ 4 g (o0iS Bras by bpas
e S0k ol S5 5o il )0 (5550 0 SRl aes e Sl B pan
aS ooged Gali8l 4 £,8 0,55 25l BRI L Ty cenl a5 S o
Sl 2 b ol o8 Gloj U el dgaome slatdl adgi 2ud )b gz S Byl o0
by b Lol ogd oo pyg el 5 aldss Gl 4 e (5550 40 0ais JulS
23l salys Gl o8 i b b

aolyo ol b (Wl -1d
delyo p Oldle 4 et g ()] o 4 0gd o a3 S L5 yo (> isu onl 5
g 45 09 oa 2 B Ll )0 Bk oo yho Bran p Sllle g 0)l0 (o s S5
oty &S o il o aely y Slle lsie o sy F 55 b 1) llo das
Ll lgie cov gl wlSlas Ol w2 o e 5 g h=7® =1t =7
2 Ol 5l splie £5 5 )20l g0yl Gl 50 e WSS 28L )0 B pae

AJLAJGA é"aﬁ .)9.»...: 9 )lSng).u ¢<ULo).~o AA—‘)Q



7o o iy (Jbo g (o slocanlow s 50 (5590 40 By Sl sy 18

AVl (5590 0 9y hlizee SYL> 50 aig JSLIle lag i 5 )95 253 o ype 2580 Jgder
Table 5: Optimal Interest, inflation and taxes rates in different conditions of
annual productivity growth

Sumrbl | eSS | e | mbspoll
PRUCECNN] %1 %R %t Slaalie
a;
N A Y04 Y/o- Ady el 1o
Yo $90 542
Q4 o[- A Y-y Yib- Ay ek 7N
Yo $90 542
Q4 o[- A YIA- Yib- Ay ek LY
Yo $90 542
Q4 o[- A Y/Fa Yib- Ay 5Nk LY
Yo $90 542
Q4 «/-q YN Yib- KU WA 4
Yl 5,90 582
Q4 +/-Q Y00 Yo Al Sk 10
Yl 5,90 42
.18 ./ Y/EA Yo wh eSles 18
4Vl 5,90 542
Q4 AR Y/ Yo Al Sk 1Y
Yl 5,90 542
Q4 AR YIYo Yo Al Sk TA
aYlo 590 2

o Slewls 25l

Source: Research calculations

Sl cpl (ol Slb)s,ls o rwd Sl G L cdgo a5 K
pac 5l Jols 4t 390 ga o3liil Sgd 4205 sl (slaol 51 (o ol 4
Sy yyaelpolBaus slas ol wales pla oo Sl saxie sla Il 09>
89 Jozr wdbae (l 008 oo olitinl (30l UL I S plyie 4 098
Al g b I 55 055 Wb iead (Satz 0525 b 15) 20,5 g0 4l 5
et g oD Ceed (FASTh e 995 a)Joe ;3 Ceed (S j5a>
S8 Gl pas Guizmen 5 ()5 waly> azlge anza L) oSy ol ced
Sl Il S plsre o5 sl eolinal 4 1) 52 a0l K0Sy 5l SLILe slag
el oy 4 ane Jeed o 4 a8 Canl 53 0LLS ogei dalss ol
St Jae (pl 50 0ged aales Hlais o YU lap,si sl 5l 5 yael e )98 s
Sl il glag 3 SSa5 g pelais 4 )00 fyal p el p SLLe (6925l

Sk slaaalye 5l s u...nl.s gz plpls g 0350 lgils el il p



YYAA SLesls ¥ o)leds N F (0,90 (Bilo goladl sl o) 1) &,loie olazl gaolilad 44

w2le> 5695 p (o) Sl @iy bawgs pefitass poo SLL Jloel 4y 095

& 25 Az VP
@ azg b olpl oslall ol ange Jbo g Jor Gleiwlw oy 0 alis ()
ol om sl amlia b o3lop e 559000 485 y3a> b e, i Jo mls
a5 S g e 5, Al Ll L Q] 09N 9 530,42 M) e )0 Jae
Wgd go Cgwme Ay Glocilw plyie 4 Gul ey 50 plal sladl
saebp (ol Bos Sl az o5 b 5 (5590 e S35 (g Joke wile (izren
&2y b oo gl sboarass o Sl el ulsialw pulas pls

Chd> )0 09 o0 ol 523l 2 50 (e SLIb) aleyw dalye 4 il
G50 I8y g Sl alie (650 00 D) Hea> b e (nl slaculw
S5 55555 65 5 5 Sl il 4 85 loinlins 5 (3395] ol
ot U5 e ol 5 JUzal 5 s QI3 L i e 35 1l el
900 3 OIS (il suled (6 S sl 5 VL o5 ol sy 5l 6 S (ralS
Lol Sl b (S ol 5 e g osld Rl ) 4 se 5 adgs a9
5 )5 0Kl B925 g o Cenlow 45550 &8y 0 sled ool o )85 JS
SIplal wales Jlesl 5 odgy iolidl 4 e g dxal> ol 81 gl cdlsd
olazdl )0 aigy Conlow G lgie 4y aS Ay g5 0l e jo g pladl oyl
ged walss 590 09h ge a5 IS
Aol o yws j0 Jlo sl 4 az g b Jgle slags \lw aSiyl g az g5 b
L wlgs oo (Sol) @ o yaeli ol allsl (550 0 Rlire land, ja> )0 5,
latdl (S Llyl 38,5 1 10 5 995 s 55 (Shlew Jo il 4 a4z
SIS oy ae p)55 Olie 5 9313 5 095 (ol Ll 18 gl gy )l i a4
So9oste 8y 8,5 e s (Sl Il jo g9 292 s b osllae slacaslw
A Jow ool cplpls wles Gl 1y 0g5 Glaal 4 o, glp i 0550 0490
Solaie polie LS 5o S sla Il dcgammo 5l aS aules oo S A5 Canliw
woladl > f"'Sl} .Ia;‘).w 4 d>gf L' 9 )Ja_? S (_g)‘v\fwt.w 0599 4O (5,90 M2 M)



al o iy (Jbo g (o slocanlow s 50 (5590 40 By Sl sy 18

lod Jopd 1) 095 Slaal 4y oww, g oS QLG Ay § canlin o9 )L
S S olyte oot LT 4K 4 o5 anls LS a8 Jas ol gl
Sl b3 b ol ooladl Lulys & amgi bl 5 5 b sy aslical UL
Ok 9 Sl Ll 4o ade DBl (e 5l Bpas g dlorw p (Spmege) (ke
ale Blas 1) L g adgs &b 5o
5 I Sobew 2l g wd (cogee mhaw 0 DL sbml Ll oLl )
Oyle 4 aiboo Jbog Jo sl Glz! o Soles aisjls ags Jb
o1y 5 Slanl 2 (638 50 il il 5 Jlab s ol 3575 o
Sl ash wled SaS i mdavw OlS Bun 6,800 4 gyl wilgs o 095>
22392 i S 5 (559050 305 598> b gl (650510 5 Ogliie Jlo (sla
g lw i (pl )3 a5 WS oo 65b (oot Sl B S50 allas 5 g
Solaie byl i gl 1) g sl ol aSl cilon ,S ool 1 598 cllae Loid & 09> g0
Sl pe ek 4 agy slacaslow (pl 4 az g pae s axgi WL Lailosls &l |
Sbrl e IS b jor Senn; a3l ep 55 5 Olovsd )9S (SSLaSed 2 6,b 0k

Cls vale 6,5 lgel ol way 4z (0 45, F 5 50 ol



YWAA Ll ¥ o)leds NVF (50,90 (Golw goladl slo ow) ) (5 lode oladl gaslilad ZA

&b Cow 8

oo aly 136 ey OYAE) oo ola) g 28w o] obole wz o)l -
coole aolilas & o\l ol 1o IS sladl o Shae b5 slaow] o o pow o cilise
NVAYY A0 ooz Jlo ol g0, golats] Clelbs ingss

Joe Gl 2l slaasse 5 Jbo alale ax 0 051 » (VYAY) = LISy -
Tepiia Jo 5L 5 i slogiagy dolilad K Jolad by sagoe Jolss
YoHa-yva

w9 bl o Je calow aigr 0aelB» ((VYAY) S gl cu g ez 28 -
M AN solais] Dlidin dolilad Kags J oS 6,65 5 eolatwl b o)l slazdl
£4

Gbe oges Jole Joo SO (b (VYY) iz (ool g e ol -
dolidad K SOb jidu i35 Sl o b ol ul olaidl gl wos o508 Bolas
DO-AY DY (] soladd] slo vy

wlopw slaobn 0 SUL S5 sz 5 bt 2D (YA [ ols, -
i o Lol s> 0,90 Lo  paar dolilad K golaidl (S 0,5y, 15,108
FO-AY (o line;

Olnl om0 5 ol ooy OTAY) o pezsl 5 T (e -
dolidas KolMbl Saiz 5 Gmb Cwd S 8l g0 sanslis
SY-£0 N (poladd giladio Clidzs

sloing sy «o 5 oladl gl Jdow 1)l5 g9, s ,e D .(VYAD) 7 (Sl -
AY-WY YA L/ solaid]

2 b s Jo Slaalss ;5B (YA ) (s3gmme 5 o LIS oz ep ook -
dolilad Kooz 558 Solal by sogese Jolu  golaidl DS slo e
Y =0 N ey Jlo o golaldl dewsd 5 Ui, (slo oy

Gl Gbgy (ogee SOl oo Sy o OVAD) S (B g 0 plaie -

dolilad Ko plt anlllas o )g0 i oS olo S>8 5L olaidl sl (DSGE)

N-FF VO oy 5 Coms Jlo csoliatsl slocanlo 5 Lo iyt



£4

o dige Jbo g Jo slacaslow (s [0 ()90 40 oy Ol s 18

555 Sy olyie 4 olnl olatil oy s5Sss olas sl sayes Jolo

AY-WVF ¥ (o Jlo (solaid] slpiogsy dolilad € ow ouisS jolo

Altig. D., L.J. Christiano. M. Eichenbaum & J. Linde. (2011). Firm-
Specific Capital. Nominal Rigidities and the Business Cycle. Review
of Economic Dynamics, 14, 225-247.

Annicchiarico. B., N. Giammarioli. & A. Piergallini. (2012).
Budgetary Policies in a DSGE Model with Finite Horizons. Research
in Economics, 66, 111-130.

Benhabib. J., S. Eusepi. (2005). The Design of Monetary and Fiscal
Policy: A Global Perspective. Journal of Economic Theory, 123(1),
40-73.

Buncic. D., M. Melecky. (2008). An Estimated New Keynesian Policy
Model for Australia. The Economic Record. 14. 1-16. the Economic
Society of Australia.

Carlstrom. Ch. & T. Fuerst. (2005). Qil Prices. Monetary Policy and
Counterfactual Experiments. Federal Reserve Bank of Cleveland.
Working Paper.

Cebi. C. (2012). The Interaction between Monetary and Fiscal Policies
in Turkey: An Estimated New Keynesian DSGE Model. Economic
Modelling, 29, 1258-1267.

Cevik. E.I., S. Dibooglu. & A.M. Kutan. (2014). Monetary and Fiscal
Policy Interactions: Evidence from Emerging European Economies.
Journal of Comparative Economics. 2(4), 1079-1091.

Chadha. J.S. & C. Nolan. (2007). Optimal Simple Rules for the

Conduct of Monetary and Fiscal Policy. Journal of Macroeconomics,
29, 665-689.

Christiano. L.J., M. Eichenbaum. & C.L. Evans. (2005). Nominal
Rigidities and the Dynamic Effects of a Shock to Monetary Policy.
Journal of Political Economy, 113(1), 1-45.

Chugh. S.K. (2006). Optimal Fiscal and Monetary Policy with Sticky
Wages and Sticky Prices. Review of Economic Dynamics, 9(4), 683—
714.

Davig. T. & E.M. Leeper. (2007). Fluctuating Macro Policies and the
Fiscal Theory. National Bureau of Economic Research, Working
Paper, Ann, 21, 247-298.


http://www.sciencedirect.com/science/article/pii/S0022053105000165
http://www.sciencedirect.com/science/article/pii/S0022053105000165
http://www.sciencedirect.com/science/journal/00220531
http://www.sciencedirect.com/science/journal/00220531/123/1
http://www.sciencedirect.com/science/journal/01475967
http://www.sciencedirect.com/science/journal/01475967/42/4
http://www.sciencedirect.com/science/article/pii/S1094202506000342
http://www.sciencedirect.com/science/journal/10942025
http://www.sciencedirect.com/science/journal/10942025/9/4

VAN L Y oleds N F (50,90 (Golw soladl slo w) ) &,laie olazl gaolilad Y-

Eichenbaum. M. (1997). Some Thoughts on Practical Stabilization
Policy: Is There a Core of Practical Macroeconomics That We Should
All Believe?. American Economic Review, 87(2), 236-239.

Ferrero. A. (2009). Fiscal and Monetary Rules for a Currency Union.

Journal of International Economics, 77, 1-10.

Gali. J. & T. Monacelli. (2005). Monetary Policy and Exchange Rate
Volatility in a Small Open Economy. Review of Economic Studies,
72(3), 707-734.

Garcia-Cicco. J. (2009). Empirical Evaluation of DSGE Models for
Emerging Countries. Dissertation. Duke University.

Glain. P. (2007). The Optimal Monetary Policy Rule for the European
Central Bank. Dissertation. Department of Economics, University of
Pisa.

Guender. A V. (2003). Optimal Discretionary Monetary Policy in the
Open Economy: Choosing between CPI and Domestic Inflation as
Target Variables. Research Discussion. Bank of Finland.

Jondeau. E. & H.L. Bihan. (2002). Evaluating Monetary Policy Rule

in Estimated Forward-Looking Models a Comparison of US and
German Monetary Policies. The Econometrics of Policy Evolution,
67,357-388.

Leduc. S. & K. Sill. (2007). Monetary Policy. Oil Shocks and TFP:
Accounting for the Decline in US Volatility. Review of Economic
Dynamics,10(4), 595-614.

Mattesini. F. & S. Nistico. (2010) Trend Growth and Optimal
Monetary Policy. Journal of Macroeconomics, 32,797-815.

Medina. J. & C. Soto. (2006). Copper Price. Fiscal Policy and
Business Cycle in Chile. Central Bank of Chile Working Papers. 451.
Schmitt-Grohe. S. & M. Uribe. (2004%). Optimal Fiscal and Monetary

Policy under Sticky Prices. Journal of Economic Theory, 114, 198—
230.
Schmitt-Grohe. S. & M. Uribe. (2004). Optimal Fiscal and Monetary

Policy under Imperfect Competition. Journal of Macroeconomics, 26,
183-209.

Sosunov. K. & O. Zamuli. (2007). Monetary Policy in an Economy

Sick with Dutch Disease. Centre for Economic and Financial Research
at New Economic School. Working Paper. 101.


http://www.sciencedirect.com/science/article/pii/S1094202507000063
http://www.sciencedirect.com/science/article/pii/S1094202507000063
http://www.sciencedirect.com/science/journal/10942025
http://www.sciencedirect.com/science/journal/10942025
http://www.sciencedirect.com/science/journal/10942025/10/4

v o dige Jbo g Jo slacaslow (s [0 ()90 40 oy Ol s 18

- Taylor. J.B. (1993). Discretion versus Policy Rules in Practice.
Carnegie-Rochester Conference Series on Public Policy, 39, 195-214.

- Walsh. C.E. (2010). Monetray Theory Asnd Policy. Third Edition.The
MIT Press.

- Woodford. M. (2003). Interest and Prices: Foundations of a Theory of
Monetary Policy. Princeton. N.J.; Woodstock. Oxford Shire
[England]: Princeton University Press.






