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Table 3. Status of components and the ratio of the health census (percentage)
Sources: Research calculations
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Table 4. Status of components and census ratio after training (percentage)
Sources: Research calculations
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Table 5. Status of components and housing census ratio (percentage)

Sources: Research calculations
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Table 6. Status of components and employment-related census ratio (percentage)
Sources: Research calculations
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Table 7. Status of components and census ratio after living standards (percentage)
Sources: Research calculations
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Table 8. Ratio of census, poverty intensity, and multidimensional poverty index of
Khuzestan Province
Source: Research calculations
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Figure 1. Household Sector Response to a Contractionary Monetary Shock
Source: Research Calculations
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Figure 2. Response of the Non-Financial Corporate Sector to a Contractionary Monetary
Source: Research Calculations Shock
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Figure 3. Response of the Banking Sector to a Contractionary Monetary Shock
Source: Research Calculations
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Figure 1. General structure and production process in general equilibrium models
Source: Lofgren et al. (2002)
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Table 3. Impact of scenarios on exports and imports of sectors
Source: Research calculations
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Source: Research calculations
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Table 6. Impact of scenarios on production and employment of sectors

Source: Research calculations
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Source: Research results
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Figure 1. The effect of %12.3 increase in central bank foreign assets on important model
variables in comparison to the base trend from 1392 to 1396
Source: Research results
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Table 1. The effect of %12.3 increase in central bank foreign assets on important model
variables in comparison to the base trend from 1392 to 1396
Source: Research results
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Table 3. Results of Kao test
Source: Rerearch results
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Table 7. Results of Heteroskedasticity test and Serial correlation test
Source: Research results
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EXTENDED ABSTRACT

INTRODUCTION

Poverty is one of the fundamental problems of human societies and a clear
sign of economic, social and cultural underdevelopment that endangers
political stability, social solidarity and mental health in different segments of
society.

Therefore, the fight against poverty has received much attention
today and many efforts have been made in this field. In the past, poverty was
measured only through the income approach, but this approach does not
include other manifestations of poverty (Ali Madadi, 2008). Lack of
education, health, housing, empowerment, employment, personal security,
etc. can lead to poverty. On the other hand, in addition to the trend and level
of income, poverty is strongly related to other fundamental trends such as
child mortality, primary school attendance, malnutrition. Poverty is a
multifaceted phenomenon that requires careful understanding and analysis of
all its aspects and dimensions. The Alcair and Foster method is one of the
multidimensional poverty measurement methods that includes severe
deprivation in the dimensions of education, health, and living standards, and
its components are generally considered to represent the existence of well-
being in the household (Alcair and Foster, 2013). Given the importance of
examining the extent and severity of poverty, in this study, in addition to the
Alcair and Foster components, two components of employment and housing
have also been considered, and the Alcair and Foster model has been adjusted.
Despite the fact that Khuzestan province ranks second in gross domestic
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product among the provinces of the country, unidimensional poverty studies
indicate poverty above 36 percent and with high fluctuations in this province
(Afgheh and Qanavatifar, 2009 and 2011). For this reason, it is necessary to
calculate multidimensional poverty based on the dimensions in which
Khuzestan households are severely deprived, so that it can be compared with
the national average from this perspective. Therefore, in this study, relying
on the Alcair-Foster approach and adjusting it according to the economic
problems of the province's households, the multidimensional poverty index
in Khuzestan province has been calculated and analyzed in two periods, 2011
and 2016.

Methodology

In this study, based on the United Nations Development Program approach in
human development reports, which was carried out using the Alcair and
Foster model (2011), this model has been examined in adjusted dimensions
and multidimensional poverty.

With an initial study of the extent of deprivation of households in
Khuzestan province in different dimensions, two dimensions of employment
and housing were added to the three dimensions of education, health, and
living standards. Because the households in the province were vulnerable in
the employment and housing dimensions, the adjusted Alcair-Foster form
was used for Khuzestan province.

The weight of the research dimensions and components has been
distributed equally according to the Alcair-Foster approach.

Findings

According to the 5 dimensions, the headcount ratio index (poverty rate) for
Khuzestan province in 2011 and 2016 is calculated and compared with the
multidimensional poverty of the entire country in 2016.

In 2016, the vulnerability rate of Khuzestan families in the health
dimension was 38 percent, while in the entire country, 35 percent were
vulnerable in the health dimension. In 2011, the malnutrition component was
16 percent and the lack of access to health insurance was 24 percent, which
increased in 2016, so that the malnutrition component increased from 16
percent to 18 percent and more people in Khuzestan province are
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malnourished, and the lack of access to health insurance increased by 1
percent to 25 percent.

The educational poverty rate in 2016 in Khuzestan province is about

2.9 percent. Households in which all members have literacy below 5th grade
have decreased slightly by 1.1% in 1390 and by 0.09% in 1395. Also, the
presence of children under 18 years of age who have literacy below 9th grade
was 2.3% in 1390 and increased to 2.4% in 1395.
In 1395, about 27% of the people of Khuzestan are in a favorable situation in
terms of housing, this indicator is 22% for the whole country. Households
without permanent housing in the province were 6.5 percent in 2011, which
increased by 2.5 percent to 8.5 percent in 2016. Also, the number of families
with housing with less than 16 square meters of per capita area was 22 percent
in 2011, which increased by 0.5 percent to 22.5 percent in 2016.

51 percent of the people of Khuzestan are in an unfavorable
employment situation. The rate of not having social security insurance was
43 percent in 2011, which increased by 2 percent in 2016 to 45 percent. Also,
the unemployment rate of the head of household was 11 percent in 2011,
which increased by 0.4 percent to 11.4 percent in 2016, which indicates a
worsening employment situation in Khuzestan province. The employment
rate in the country is 40 percent, the most important of which is due to the
lack of social insurance coverage.

In terms of living standards, 15 percent of households in Khuzestan
province are deprived in 2016. This situation is much worse than the national
average (8 percent). The poverty level of the living standards of households
in Khuzestan province has worsened by two percent compared to 2011. In
2011, the rate of not having access to a kitchen was 2 percent, not having
access to water, electricity, and gas was 6.9 percent, not having a bathroom
was 2.3 percent, and not having assets such as a car, bicycle, and ... was 4.7
percent. In 2016, we have witnessed an increase in this rate in all dimensions,
such that not having access to a kitchen was 2.4 percent, not having access to
water, electricity, and gas was 7.7 percent, not having a bathroom was 2.7
percent, and not having assets such as a car, bicycle, and ... was 3.5 percent.
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Conclusion

In this study, we examined multidimensional poverty indicators in Khuzestan
Province using the Alcaire and Foster method in 2011 and 2016. The results
of this study showed that the people of the province are more deprived in the
two dimensions of employment and health than in other dimensions. The
situation of the province is more unfavorable compared to the country, and
multidimensional poverty in Khuzestan Province has increased in 2016
compared to 2011.

This increase has been in the dimensions of health, housing, and
living standards. Overall, in the two dimensions of education and
employment, the situation is the same as in 2011. The most important
components of poverty in the health dimension are lack of access to health
insurance; in the housing dimension, the per capita housing area is less than
16 square meters; in the employment dimension, lack of social insurance
coverage for the employed; and in the living standards dimension, low quality
access to purified water, gas, and electricity, and lack of assets such as
bicycles and motor vehicles. At the same time, malnutrition in the health
dimension also has high deprivation, or unemployment of the head of
household in the employment dimension has also added to employment
poverty. Khuzestan has a major problem in the employment dimension and
in the component of lack of social insurance. In order for poverty in the
employment dimension to be reduced, it is necessary that social insurance be
allocated to the employed, which depends on reducing the informal sector and
informal employment and converting it into formal employment, so that
insurance is allocated to all employed. Khuzestan, like the rest of the country,
suffers from a large informal sector. Identifying housing with unsustainable
materials and renovating and retrofitting them with appropriate supports,
facilities, and policies can help reduce housing poverty in Khuzestan, but the
low per capita area is not a component that can be overcome in the short and
medium term and requires an increase in the sustainable per capita income of
Khuzestan residents so that they can have larger houses in the future. In the
education dimension, the size of poverty is low, and one of the reasons is
related to the definition of the components used and the development of
education in Iran. Since in the education dimension, the component "all
household members below the fifth grade are literate™ is considered in the
Alcaire Foster approach, deprivation in the education dimension is low. In
Iran and in the current situation, perhaps the head of the household must have
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at least a diploma to be considered poor from this perspective, and if this
component is corrected, deprivation in the education dimension will also
increase. In the living standards dimension and in the water and electricity
component, the level of deprivation is high. However, more detailed data is
needed to monitor multidimensional poverty in Khuzestan province and to
directly identify and support or empower deprived households in multiple
dimensions. The findings of this study on multidimensional poverty in
Khuzestan province show that the ratio of the multidimensional poverty
census is lower compared to the ratio of the income poverty census in the
study of Agegh and Qanavatifar (2011), and this points to one of the
advantages of the multidimensional poverty approach over the single-
dimensional income approach, which is that income alone cannot be the basis
for deprivation, but if a person has the necessary capabilities, they cannot be
included in the poor category. Income is a temporary and volatile component,
and if a household loses its income for one year, it cannot be imagined that it
has suddenly fallen into poverty. The findings of the present study are
consistent with the findings of other studies nationwide (Futros and Ghodsi
(2017), Khalaj and Yousefi (2014), Jalali (2019), and the Majles Research
Center (2017)), and the results are consistent and in line with the same
components.
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EXTENDED ABSTRACT

Introduction

The flow of funds accounts illustrate financial transactions and the circulation
of capital among different institutional sectors of the economy. These
accounts serve as a fundamental informational tool in empirical research and
are especially valuable in analyzing the effects of monetary and fiscal shocks
on these sectors. A clear understanding of how such shocks influence the
financial behavior of institutional units can guide effective policy decisions
affecting broader macroeconomic variables. This study analyzes the effects
of a contractionary monetary shock on changes in financial assets, financial
liabilities, and net financial investment of three institutional sectors in Iran:
households, non-financial corporations, and banks. Net financial investment
is defined as the difference between financial assets and financial liabilities.
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The contractionary monetary shock is interpreted as an increase in the
required reserve ratio.

In the realm of monetary policy, the reserve requirement ratio is a key
indirect instrument implemented by monetary authorities to regulate banking
activities. Changes in this ratio directly affect the credit behavior of financial
institutions, which in turn influence the financial actions of non-financial
firms and households. Over the past two decades, Iran has experienced
persistent inflationary pressures, rapid liquidity expansion, heightened
speculative activity in financial and real asset markets, and an increasing need
to mobilize private sector savings to fund investments through the banking
system. These developments have made contractionary monetary policy
interventions increasingly necessary.

Methodology:

The study employs a Factor-Augmented Vector Autoregression (FAVAR)
model using annual data spanning from 1973 to 2017 (1352-1396 in the
Iranian calendar). Traditional VAR models are limited in their ability to
incorporate a large number of variables due to rapid loss of degrees of
freedom, forcing researchers to choose among variables and potentially
ignore valuable information. The FAVAR model, introduced by Bernanke et
al. (2005), resolves this issue by summarizing information from numerous
time series into one or more latent factors, which are then incorporated into
the VAR framework.

Findings:

Impulse response functions indicate that a contractionary monetary shock
caused by an increase in the reserve requirement ratio leads to a reduction in
both financial assets and financial liabilities across households, non-financial
firms, and banks. Net financial investment rises for banks and non-financial
firms in the first year following the shock, suggesting that liabilities decline
more than assets. In contrast, households exhibit a decrease in net financial
investment in the first year, due to a sharper decline in financial assets
compared to liabilities.

Conclusion:
The contractionary monetary shock suppresses production activity in firms
and reduces household income, leading to a drop in household savings—
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particularly in the form of bank deposits—and thus reducing household
financial assets. Furthermore, the increase in the reserve requirement ratio
results in more funds being held at the central bank, diminishing the money
multiplier and slowing monetary expansion. The consequent reduction in
household deposits weakens banks' lending capacities and reduces the
issuance of new household debt due to a tighter credit supply.
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EXTENDED ABSTRACT

In this study, the effects of government financial policies on various sectors
of Iran's economy under sanctions were analyzed using the Computable
General Equilibrium (CGE) model approach. The parameters of the model
were calibrated based on the Social Accounting Matrix (SAM), which was
constructed from input-output tables for the year 1390 (2011-2012). The
SAM comprised four sectors: agriculture, industry and mining,
transportation, and services. The analysis was carried out under three
scenarios: a 25% increase in government consumption expenditures, a 25%
decrease in government consumption expenditures, and a 25% increase in
government capital expenditures.The results of the first scenario indicated
that an increase in government consumption expenditures led to a reduction
in agricultural and transportation exports, while exports in other sectors grew.
Additionally, the value-added across all sectors increased. Exports in the
industrial sector saw a rise of 43.6%, and its imports increased by 4.6%.
However, investment in the industrial and agricultural sectors decreased by
33.2% and 8.03%, respectively, whereas transportation and services
experienced growth in investment. In the second scenario, where government
consumption expenditures were reduced by 25%, the industrial sector's
exports increased by 10.27%, and imports decreased by 6.62%. Overall,
exports from all sectors rose while imports fell. The third scenario, which
involved a 25% increase in government capital expenditures, showed that
exports in all sectors grew, with the industrial sector recording the highest
growth at 8.90%. The value-added in all sectors increased, with the industrial
sector demonstrating the largest rise at 18.53%. Investments in the industrial
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sector grew by 13.80%, while its production and employment expanded by
7.86% and 7.65%, respectively.Based on the findings, the study recommends
that the government prioritize policies that enhance capital expenditures. It
concludes that expansionary fiscal policies positively impact economic
sectors. Moreover, economic policies aimed at boosting aggregate demand,
alongside fiscal strategies, can further contribute to economic growth.

INTRODUCTION

The industrial sector, in the light of strong previous and previous connections
with other sectors, plays an important role in the production and productivity
of other economic sectors. On the one hand, the industry and mining sector
uses the products of other sectors as intermediate inputs, and the growth of
this sector's production will help the growth of those sectors' production. On
the other hand, it produces intermediate goods and capital needed by other
sectors, which in this way may also contribute to the growth of their
production and productivity.

In this study, the effects of the government's financial policies on the sectors
of Iran's economy in the conditions of sanctions have been investigated with
the approach of the Computable General Equilibrium (CGE) model.

METHODOLOGY

In this research, the parameters of the general balance model were calibrated
based on the data of the economic accounts matrix and the information of the
data-output tables of 2013 was used in the form of the social accounting
matrix (SAM). This matrix consists of 4 sectors (fields of activity)
agriculture, industry and mining, transportation and services. The analysis of
the effect of the government's financial policies has been carried out under
three scenarios: a 25% increase in government consumption expenditures, a
25% decrease in government consumption expenditures, and a 25% increase
in government investment (capital expenditures).

FINDINGS

The results (scenario 1) showed that with the increase in the consumption
expenditure of the government, the export of the agricultural and
transportation sectors decreased and other sectors increased. Also, the added
value of all sectors has increased. The export of the industry sector shows an
increase of 43.6% and the import of this sector has increased by 6.4%.
Investments in the two sectors of industry and agriculture decreased by 2.33
and 8.03 percent, respectively, and the two sectors of transportation and
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services witnessed an increase in investment. The results showed that with a
25% reduction in government spending (second scenario), the export of the
industry sector increased by 10.27% and the import of the industry sector
decreased by 6.62%. In total, exports of all sectors have increased and imports
have decreased. Also, the results showed that in the third scenario, the export
of all sectors has increased, the share of industry shows an increase of 90.8%,
and this increase is more than other sectors, and the added value of all sectors
has increased. The increase in added value for the industry sector is 18.53%,
which is more than other sectors. The investment of the industry sector shows
an increase of 13.80%, and production and employment show an increase of
7.86% and 7.65%, respectively.

CONCLUSION

The variables of government expenditures in Iran are generally in the form of
current expenditures, and this factor increases and ultimately increases
economic growth. The tax revenue variable has a direct relationship with the
real production without oil, in other words, the more the tax revenue of the
government increases due to the improvement of income distribution and also
the reduction of dependence on oil revenues, it will ultimately lead to
economic growth. According to the results, it is suggested that the
government implements the policy of increasing capital expenditure in policy
making. The research results show the positive effect of the government's
expansionary financial policies on economic sectors. Therefore, it can be said
that those economic policies that increase the total demand can also provide
economic growth along with these policies.
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EXTENDED ABSTRACT

INTRODUCTION

The present study attempts to specifically analyze the impact of the central
bank's foreign assets by emphasizing the systemic impact on the economy
using dynamic system simulations. A model has simulated and analyzed
based on the relationships of variables in Iran such as: output, investment,
price level and employment.

The relationship among central bank's foreign assets and output,
investment, price level and employment has not been considered in a
comprehensive model in Iran yet. Therefore, this study has analyzed the
effect of changing the central bank's foreign assets in the economic system by
dynamic simulation.

METHODOLOGY

In order to simulate, a model based on the relationships of variables in the
economy should be developed focusing on the role of the central bank in these
relationships to be able to track the impact of changes in the economic system
and extract the final effects. Therefore, methodology contain a development
of a structural macroeconomic model and using bounding ARDL to estimate.

FINDINGS

The findings of this study indicate how output, investment, price level and
employment in Iran are strongly affected by increasing one unit standard
deviation in the foreign assets of the Central Bank .With an increase of 12.3%
of the foreign assets of the Central Bank, it leads to an increase in output,
investment and employment by 7.82, 4.62 and 0.08%, respectively. While,
the increase in foreign assets of the central bank will lead to an increase in
price level and consequently inflation by 11.29%.
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CONCLUSION

The present study attempts to specifically analyze the impact of the central
bank's foreign assets by emphasizing the systemic impact on the economy
using dynamic system simulations. In order to simulate, a model based on the
relationships of variables in the economy should be developed focusing on
the role of the central bank in these relationships to be able to track the impact
of changes in the economic system and extract the final effects. the results of
this study indicate that output, investment, inflation and employment in Iran
are strongly affected by increasing one unit standard deviation in the foreign
assets of the Central Bank .With an increase of 12.3% of the foreign assets of
the Central Bank, it leads to an increase in output, investment and
employment by 7.82, 4.62 and 0.08%, respectively. While, the increase in
foreign assets of the central bank will lead to an increase in inflation by
11.29%. Based on these results, it is proposed, the central bank should pay
attention to the severe inflationary effects of the increase in foreign assets for
implementing its foreign exchange policies in order to manage the floating
exchange rate and implement appropriate monetary and exchange rate policy
depending on the current situation in the country.
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EXTENDED ABSTRACT

The e-commerce development index measures the level of access, use and
skill of using ICT in different regions. On the other hand, employment is
considered as one of the macroeconomic variables, which is very important
to pay attention to because of the widespread unemployment in the country.
The current research has been studied with the hypothesis of the positive
effect of e-commerce on employment in the service sector of the country,
according to the statistics of 31 provinces, in a period of 4 years (1395-1398)
using panel data method. The results of the estimation of the model according
to the significance of the variables in this study show that the ICT skill index
has a negative effect and the mobile broadband internet penetration
coefficient has a positive effect on employment.

INTRODUCTION

The high volume of Internet users in the country has provided a market for
online businesses, which increases the demand for human resources who have
sufficient skills at the level of modern technologies. Considering the
significant job-seeking population in the country, the development of ICT
infrastructure can provide a platform for the promotion of e-commerce, which
includes a large portion of employment in the service sector. Therefore, by
using the e-commerce development index, it is possible to examine its
positive and negative effects on the employment market, and by providing a
solution, a step can be taken to solve the problem of unemployment, which is
one of the most important economic problems in the country's development.

METHODOLOGY
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This research aims to examine the hypothesis of the positive impact of ICT
indicators on employment using the panel estimation method and in a 4-year
period for 31 provinces of the country. The provincial statistics related to
employment, GDP and capital stock were extracted from the website of Iran
Statistics Center. The variable of mobile broadband internet penetration was
obtained from the regulation and radio communications website and the skill
index statistics were obtained from the website of the Ministry of
Communications.

FINDINGS

The results indicate the positive effect of internet penetration on employment.
Considering that employment statistics are related to people of working age,
as a result, the share of service sector employees has increased. With a 1%
increase in the skill index, employment in the service sector decreases by
0.2%. In fact, having digital literacy for the use of ICT in business is an
essential part of business development. The real GDP variable with a positive
effect of 0.1% of a on employment states that if production increases by 1%,
if ICT tools are used, employment increases by 0.1% .

CONCLUSION

Among the examined indices, mobile broadband internet penetration rate
confirms the research hypothesis and ICT skill index rejects it, but has a
significant relationship with it. With the facilities that ICT has put in front of
the communities, it has brought the production and employment process with
positive effectiveness.
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EXTENDED ABSTRACT

The main purpose of this study is to investigate the dynamics of firms entering
and leaving the Iranian food and beverage industry market. To achieve this goal,
the four-digit code (ISIC) data of 15 active the food and beverage industries, in
the period 2009 - 2019 has been used. In addition to market structure variables,
Minimum efficient size, Entry rate, Exit rate,Four fire concentration raite, ...
and environmental variables,Gross Domestice production and sanction affecting
market dynamics, the impact of real exchange rate variables, exchange rate
uncertainty, inflation and inflation uncertainty as control variables in the model
have been studied. The method of measuring the uncertainty variables of the
model is The Generalized Autoregressive Conditional Heteroskedasticity
(GARCH) approach. The final model is also estimated as fixed effects by the
Feasible Generalized Least Squares (FGLS) method. Indicates the significant
impact of structural and environmental factors and in accordance with the
theoretical and internal and external empirical studies on the dynamics of entry
and exit of firms in the food and beverage industry market during the period
under review. Also, the sanction variable has the most negative impact and
Minimum efficient size have the least negative impact on the entry and exit
dynamics of the industry
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INTRODUCTION

Identifying the reasons and motivations for firms to enter and exit the market
(turbulence) in terms of structural and environmental factors and the durability
and stability of firms in industry are among the important issues affecting
competitiveness and the process of economic growth and development.
Therefore, considering the importance of the food and beverage in the industry,
national economy and food security during the economic sanctions; In this
study, we study the structural and environmental factors affecting market
dynamics in the food and beverage industry of Iran using an econometric model
based on theories and domestic and foreign experients during 2009-
2019recommendations.

METHODOLOGY

In line with this goal, in the present study, the dynamics of entry and exit of
firms to the food and beverage industry in Iran is recognized using the four-digit
code of the International Classification of Goods and Services (ISIC) data of 15
active industries of the food and beverage group, over time 2009-2019. Using
the panel data approach, the model specification is as follows:

LNTURBULENCE;,

Ln_ENTRY,, + Ln_ EXIT;; = o + f1L_In_ENTRY;,_, + By L_Ln_EXIT;_, +
+63Ln_G, + B ln_EXR; + fsLn_MESit + ¢Ln_CR4;, + f,Ln_Share5; +
BsLln_GDPR, + foLn_inflationr, + B,oLn_garchinf, + By,SanctionDM,

+ fi,Ln_garche;

Where, i: represents the industry based on the ISIC code classification: 15,
000, 3, 2,1, i=and T represents time.

In this model:
Ln_TURBULENCE};

Ln_ENTRY;, + Ln_EXIT;;:log enter rate + log exit rate.
L_In _ENTRY;;_,:log of lagged values of enter rate

L_In _EXIT;;_, :log of lagged values of exit rate
Ln_MESit:log of Minimum efficient scale
Ln_garchexr:10g Generalized Autoregressive Conditional
Heteroscedasticity Real exchange rate

Ln_CRdit:log 4Firm Concentration ratio

Ln_G:log Industry employment growth rate
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Ln_inflation:log inflation rate

Ln_Share5;:log Share of firms whit five emploees or less

Ln_GDP :log Real Gross domestic production

Ln ¢, log Real exchange rate

Ln garchyp: l0g  Generalized Autoregressive Conditional Heteroscedasticity

inflation rate
SanctionDM i:Dummy.

FINDINGS

Overall, the results indicate that theSanction variable has the most negative
impact and Minimum efficient scale have the least negative impact on the
dynamics of entry and exit of firms in the food and beverage industry in Iran
during the period under review.

CONCLUSION

The estimation of model for the Iranian food and beverage industry show a
significant effect consistent with the theoretical foundations and findings of
experimental studies in relation to market structure variables along with
environmental and control variables on market turbulence and dynamics in this
industry during the period under study. According to the estimated coefficient
of variable Minimum efficient scale, it can be acknowledged that due to the
small market of Iran and the consumption pattern and household income level,
the food and beverage industry in the country does not have the benefits of
Minimum efficient scale.

The positive and significant coefficient of real exchange rate variables and
exchange rate uncertainty as control variables in the estimation model also
confirms the effective role of real exchange rate variables and exchange rate
uncertainty variables on the motivations of selective intensity and fluctuations
in the food and beverage industry in Iran
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EXTENDED ABSTRACT

INTRODUCTION

The non-renewable energy of oil has now been able to occupy a significant
part of the global economy, as one of the important sources and for the
chemical products; so that the economy of many countries (both exporters
and importers) is dependent on it. The energy crises (such as the bubble)
lead to macro effects in the global economy and create special conditions
for market participants, in this framework. Oil price bubbles can lead to
further developments in the international economy by affecting the supply
and demand mechanism. The fact is that oil is a production input and store
of value creates a political and strategic role for that. Qil can be considered
the most prominent and volatile commodity in the global economy and
financial markets. Qil and oil products are not only used as raw materials by
many economic enterprises, but are also used in many service and traded
sectors on the stock exchange. Therefore, any fluctuations in oil prices will
have global and regional effects on the global economy.

METHODOLOGY

The main purpose of the research is to investigate the existence of price
bubbles in the international oil markets using recursive unit root tests
(GSADF, RADF, SADF).

In this regard, the monthly data of Brent, West Texas, Iran and Oman oil
prices were used in the period of 1980:01 to 2018:06.
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FINDINGS

The results showed that Iran, Brent, Oman and West Texas oil prices have
experienced nine, ten, nine and eight bubble periods, respectively. Also,
although the history of the bubbles are somewhat close to each other, but
they differ from each other from the point of view of the bubble structure, so
that the bubble structure of Iran, Brent, Oman and West Texas oil prices is
44%, 50%, 37% and 25% respectively. It is multiple bubbles.

CONCLUSION

Oil price changes and the occurrence of the bubble in this market
(especially) can give an important signal to policy makers; because this
bubble market can indicate the fear of an economic collapse among
investors, itself (as one of the early warning signs of a financial crisis).
Therefore, it is very important for policymakers to know when oil bubbles
occur; because these bubbles will create potential consequences on financial
stability. On the other hand, knowing about the occurrence of the bubble is
not enough, but the policymaker must be able to decide between observing
the developments and the market collapse, and fighting against speculative
activities. This can be the subject of a complete study to examine this issue
as closely as possible. For example, the central bank can prevent the
fluctuation of the dollar price and stabilize the price to avoid making wrong
monetary decisions, by knowing the potential effect of the dollar on oil price
bubbles. There is a possibility of reducing speculative activities in favor of
stabilizing the price of basic commodities, including crude oil, as a result of
taking such a decision.
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