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EXTENDED ABSTRACT

INTRODUCTION

The number of revealed corruption-related crimes is one of the major challenges of
Iran which has been significantly increased in recent years. According to official
reports, although only two cases of embezzlement were reported in 1990s and 2000s
with a total value up to $ 800 million, administrative corruption has significantly
increased in 2010s with 13 large corruption cases and a total value up to $ 14 billion
and a growth of over 1500% compared to 1990s and 2000s (The Iranian Students
News Agency! (ISNA), 2017). The spread of such amount of corruption in
administrative and bureaucratic system of the country can have irreparable economic
and social consequences. The statistic investigations have shown that macroeconomic
indicators including economic growth, employment, unemployment, poverty,
inflation and income distribution have become less favorable in 2010 compared to
previous decades (Statistical Center of Iran, Iran Statistical Yearbook, 2017). In this
regard, the following questions can be raised: is there a relationship between
corruption and the indicators of income distribution and poverty in the country? Since
the volume of international and unilateral sanctions on Iran has increased in the
2010s, does such a widespread growth in the volume and value of corruption cases
in Iran have a relationship with sanctions?

METHODOLOGY

Therefore, the purpose of the present study is to investigate the effect of sanctions
on causal relationship between corruption, income inequality and poverty in Iran
during 1984 to 2020. For this purpose, the indices of per capita income, poverty
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line, administrative corruption and control of corruption, Atkinson and Gini have
been utilized to investigate their interactions through Toda-Yamamoto Causality

Test.

FINDINGS
Findings of research show that:

sanctions have affected the causality of per capita income on administrative
corruption.

sanctions have affected the causality of corruption control on per capita
income.

sanctions have affected the causality of income distribution on per capita
income.

sanctions had no effect on causality of per capita income, on Atkinson Index
and vice versa.

sanctions had no effect on causality of per between poverty line, on
administrative corruption and vice versa.

sanctions had an effect on causality of per between poverty line, on
corruption control and vice versa.

sanctions had a significant positive effect on poverty line, but had no
significant effect on GINI index. In other words, sanctions have affected the
causality of income distribution on poverty line.

sanctions had no effect on causality of poverty line, on Atkinson Index and
vice versa.

sanctions had no effect on causality of GINI index, on administrative
corruption and vice versa.

sanctions had no effect on causality of GINI index, on corruption control
and vice versa.

sanctions had a significant positive effect on administrative corruption, but
had no significant effect on Atkinson index. In other words, sanctions have
affected the causality of income distribution on administrative corruption.
sanctions had a significant positive effect on Atkinson index, but had no
significant effect on corruption control. In other words, sanctions have
affected the causality of corruption control on income distribution.

CONCLUSION
The purpose of the present study was to investigate the effect of sanctions on causal
relationship between corruption, income inequality and poverty in Iran during1984
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to 2020. For this purpose, the indices of per capita income p, poverty line, Atkinson,
GINI, administrative corruption and corruption control were investigated. In
general, the following results were obtained from the present study:

1. Income distribution is not an effective variable for poverty in Iran.

2. Corruption is an effective variable for causality of poverty in Iran and its
significance level is higher under sanctions condition.

3. Corruption and poverty cannot properly explain the income distribution in
Iran. However, the corruption control can be the cause of income
distribution and poverty line is a proper representative for the cause of
income distribution under sanctions conditions.

4. Income distribution is a strong variable for causality of corruption in Iran.

5. Poverty can properly explain the causality of corruption in Iran under
sanctions condition, but is not the cause of corruption under normal
condition.

According to the obtained results, it seems that sanctions condition is an effective
variable for the relationship between variables of income distribution, corruption
and poverty. However, the effective factors of income distribution need further
investigations in future.
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