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DETERMINANTS OF FOREIGN
DIRECT INVESTMENT (FDlI), A CROSS
COUNTRY ANALYSIS (1980-2007)
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Saeed kian poor™

Abstract

FDI is counted one of important factor of growth and economic development in
host countries that has had increasing process recently. Determinants
recognition of FDI can be useful for developing countries. This paper considers
determinants of FDI in 209 countries during 1980-2007. Mentioned analysis has
estimated with fixed effect pattern for separating special differences and has
estimated regional special effect too. This paper presents the findings of a
econometrics analysis, the results indicate that: degree of openness, rate of
capital return, infrastructure quality and human capital and also lag of FDI are
significant and have positive effect on FDI and government expenditure,
corruption and political risk, inflation and liquidity are insignificant.
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